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     NORTH EASTERN HILL UNIVERSITY (NEHU) 
SCHEDULE: 18: 

SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS FOR PREPARATION OF ACCOUNTS- 

The Accounts are prepared under the Historical Cost Convention unless otherwise stated and generally on the Accrual method of accounting. 

 

2.  REVENUE RECOGNITION 

2.1 Fees from students, Sale of Admission Forms and Interest on Saving Bank a/c are accounted on cash basis.  

2.2 Income from Land, Buildings and other Property and Interest on Investments are accounted on accrual basis. 

2.3 Interest on interest bearing advances to staff for House Building, Purchase of Vehicles and Computers is accounted on accrual basis every-year, 

and credited to the respective Revolving Fund Accounts though the actual recovery of interest starts after the full repayment of the Principal. 

The actual recovery of interest is credited to the Asset-Head Interest accrued but not due on HBA, Vehicle and Computer advances 

3. FIXED ASSETS AND DEPRECIATION  

3.1 Fixed assets are stated at cost of acquisition including inward freight, duties and taxes and incidental and direct expenses related to acquisition, 

installation and commissioning- 

3.2 Gifted/Donated assets are valued at the declared value where available. If not available, the value is estimated based on the present market value 

and the physical condition of the asset. They are set-up by credit to Capital Fund and merged with the Fixed Assets of the University. 

Depreciation is charged at the rates applicable to the respective assets. 

3.3 Books received as gifts, are valued at selling prices printed on the books. Where they are not printed, the value is based on assessment. 
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3.4 Fixed assets are valued at cost less accumulated depreciation. Depreciation on fixed assets is provided on diminishing method at the following 

rates:-.  

1. Land     0% 

2. Site Development    0% 

3. Buildings     2% 

4. Roads & Bridges    2% 

5. Tube Wells & Water Supply   2% 

6. Sewerage & Drainage   2% 

7. Electrical Installation and Equipment 5% 

8. Plant & Machinery     5% 

9. Scientific & Laboratory Equipment  8% 

10. Office Equipment    7.5% 

11. Audio Visual Equipment   7.5% 

12. Computers & Peripherals   20% 

13. Furniture, Fixtures & Fittings  7.5% 

14. Vehicles     20% 

15. Lib Books & Scientific Journals  10% 

16.       Fire Protection equipments   5 %     

17.    Others     10 % 

The rate for depreciation for Vehicle which was earlier 10% was revised to 20 % from 2009-10. 

 

3.5 Depreciation is provided for the whole year on additions during the year. 

3.6 Where an asset is fully depreciated, it will be carried at a residual value of Re. 1/- in the Balance Sheet and will not be further depreciated. 

3.7 Assets created out of Earmarked Funds and funds of Sponsored Projects, where the ownership of such assets vests in the University, are set up 

by credit to Capital Fund and merged with the Fixed Assets of the University. Depreciation is charged at the rates applicable to the respective 

assets. 
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4. STOCKS 

 Expenditure on purchase of chemicals, glassware, stationery and other stores is accounted as revenue expenditure. 

5.   RETIREMENT BENEFIT 

Retirement benefits i.e. pension, gratuity and leave encashment are provided on the basis of actuarial valuation. Capitalized value of pension and 

Gratuity received from previous employers of the employees, who have been absorbed in the University, is credited to the respective provision 

Accounts. Pension contribution received in respect of NEHU employees on deputation is also credited to the Provision for Pension Account. 

 

6.  INVESTMENTS 

All investments are valued at face value. 

 

7.  CORPUS FUND was established in 2002. Matching contribution from University Grants Commission (if any), overhead charges recovered from 

Projects and interest earned on Sponsored Project Funds are treated as additions to Corpus fund.  

Income from investments of the Fund is added to the Fund. The Corpus Fund is utilized for expenditure only with the prior approval of the 

Executive Council. The balance in the Corpus Fund which is carried forward is represented by the balance in a separate Bank account-investment in 

Fixed Deposits with the Bank and Accrued Interest on investments included in Current Assets. 

 

8.  The following long-term funds are earmarked for specific purposes. Each of the funds has a separate bank a/c. Those with large balances 

also have investments in Government Securities, Debentures and Bonds and Term Deposits with Banks. The income from investments/advances 

(House Building, Conveyance and Computer) on accrued basis and interest on saving Bank Accounts are credited to the respective Funds. The 

expenditure on advances (in the case of House Building, Conveyance and Computer Advance Funds) are debited to the Fund. The assets created out 

of earmarked funds are merged with the assets of the university by crediting an equal amount to the Capital Fund. The balance in the respective 

funds is carried forward and is represented on the assets side by the balance at Bank, Investments and accrued interest (Current Assets). 

8.1  House Building Advance fund 

A revolving fund for the purpose of paying interest bearing advances to officers and staff for House Building has been created in NEHU. 
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8.2  Conveyance Fund 

A revolving fund has been created for the purpose of paying interest- bearing advances to officers & staff for purchase of motor cars and 

two wheelers.  

8.3  Computer Advance Fund 

  A revolving fund for the purpose of paying interest-bearing advances to officers and staff for  purchase of computers. 

8.4  University Science Instrumentation Centre (USIC) Revolving Fund 

The Revolving fund has been created to account for the receipts and payments towards repair and maintenance of various equipment of 

USIC. The fund  was closed in 2013-14 and the balance amount was transferred to the Principal Account from where the said money given for this 

fund. 

8.5  Press Revolving Fund 

The above fund has been created to enable the University’s Printing Press to meet the various expenses relating to the printing process. 

8.6  Publication Revolving Fund 

The above fund has been created to enable the press to meet the various expenses relating to publication. 

8.7  Development Fund 

The fund has been created for running quality enhancement/improvement of professional programmes /courses.  

8.8  Centres for Distance Education Fund 

The fund has been created mainly for the purpose of receipt of grants from IGNOU and other agencies and also to meet the expenses 

specific to distance education. 
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8.9   Sophisticated Analytical Instrumentation Facility (SAIF) Revolving Fund 

The revolving fund has been created to account for the receipts of the Centre and also to meet the day to day maintenance of 

sophisticated instruments held in the Centre. 

8.10 Computer Centre Revolving Fund 

The fund has been created to account for the receipts of the Centre. 

8.11 Guest House Fund 

 The fund has been created to account for the receipts and expenditures of the income generated from the operation of the Guest House. 

Surplus, if any, available under the fund at the end of the Financial year after meeting all recurring and non-recurring expenses will be credited to the 

Corpus Fund. With the functioning of a Guest House in Guwahati and  creation of a separate account, its account is depicted separately. 

8.12 Geo informatics Fund: 

A new account nomenclated ‘NEHU Geo-informatics’  was created this financial year (2012-13) consequent upon the introduction of the 

P.D diploma course in Geo- informatics in the Department of Geography on self financing basis. The laboratory fees and 80% of the Tuition fees is 

deposited for utilization in that account. 

  8.13 Endowment Funds 

  Endowments are funds received from various individual donors, Trusts and other organizations, for establishing Chairs and for awarding 

Medals, Prizes and Scholarships as specified by the Donors. Each of the Endowment funds has its own investment and Savings Bank Account. 

  The Income from investment of each Endowment Fund on accrual basis is added to the Fund. The expenditure on the Chairs, Medals & 

Prizes is debited to the respective Endowment Funds and the balance is carried forward. The balance is represented by Investment in Fixed Deposits, 

accrued interest (Current Assets) and balance in the Saving Bank Account 
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9. GOVERNMENT AND UGC GRANTS 

9.1 Government Grants and UGC grants are accounted on realization. However, where a sanction for release of grant pertaining to the Financial 

Year is received before 31st March and grant is actually received in the next Financial Year, the grant is accounted on accrual basis and equal 

amount is shown as recoverable from the grantor. 

9.2 To the extent utilized towards capital expenditure, Government grants and grants from UGC are transferred to the Capital Fund. 

9.3 Government and UGC grants to the extent utilized for Revenue Expenditure are treated, as income of the year in which they are realized. 

9.4 Unutilized grants (including advances paid out of such grants) are carried forward and exhibited as a Liability in the Balance Sheet. 

9.5 According to the Govt. of India instructions the interest earned on the grants are to be treated as additional grant to be utilized on the project 

concerned and the UGC has allowed the revenue generated for utilization in the Non-Plan component. In view of these instructions the interest 

earned on Plan Grants have been accounted for in Schedule 8: Grants/Subsidies 

9.6 INVESTMENT OF EARMARKED/ ENDOWMENT FUNDS AND INTEREST INCOME ACCRUED ON SUCH INVESTMENTS. 

To the extent not immediately required for expenditure, the amounts available against such funds are invested in approved Securities & Bonds or 

deposited for fixed term with Banks leaving the balance in Saving Bank Accounts. 

Interest received, interest accrued and due and interest accrued but not due on such investments are added to the respective funds and not treated 

as Income of the University. 

 

10 SPONSORED PROJECTS 

10.1   In respect of ongoing Sponsored Projects, the amounts received from sponsors are credited to the head “Current Liabilities and 

Provisions – Current Liabilities – Other Liabilities - Receipts against ongoing sponsored projects-"As and when expenditure is incurred /advances 

are paid against such projects, or the concerned project account is debited with allocated overhead charges, the liability account and advance account 

are debited. Overhead charges recovered from projects are credited to the Corpus Fund in accordance with the decision of the Executive Council of 

the university. 
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10.2 Interest earned on short-term investments of sponsored Project funds is credited to the Corpus Fund 

10.3           Fellowships and Scholarships are sponsored by the University Grants Commission and by various organizations. These are accounted in           

the same way as Sponsored Projects except that the expenditure generally is only on disbursement of Fellowships and scholarships, which may 

include allowances for contingent expenditure by the Fellows and Scholars. .   

 
10.4 The University itself also awards Fellowships and Scholarships, which are accounted as Academic expenses of the university 

 
11   INCOME TAX 

The income of the University is exempted from Income Tax under Section l0(23c) of the Income Tax Act. No provision for tax is 

therefore made in the accounts. 
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SCHEDULE: 19: 

CONTINGENT LIABILITIES AND NOTES TO ACCOUNTS 

1. CAPITAL COMMITMENTS 

The value of contracts remaining to be executed on capital account and not provided for (Net of Advances) amounted to Rs. as on 31.3.15         

Rs 4,63,19,458/-( Previous year Rs. 4,48,71,322/-)  

The Number of court cases pending for disposal as on 31.3.2015 are 15. The cases are on service matters and the quantum of contingent liability 

cannot be ascertained.  

2. RETIREMENT BENEFITS- PENSION 

The pension liability in respect of all employees, pensioners and family pensioners has been valued at the revised scales (6th CPC). 

3.     CURRENT ASSETS, LOANS AND ADVANCES  

1 In the opinion of the Management, the Current assets, Loans and advances have a value on realization in the ordinary course, equal at 

least to the aggregate amount shown in the Balance Sheet. 

2 The details of balances in Current Account, Savings Bank Account and Fixed Deposit Accounts with Banks are enclosed as Annexure-

'A'. 

3 Figures in the Final accounts have been rounded off to the nearest rupee. 

4  Schedules 1 to 19 are annexed to and form an integral part of the Balance Sheet as on 31st March 2015 and Income & Expenditure 

 account for the year ended on that date. 

5 As the Provident Fund Accounts and the new Pension Scheme Account are owned by the members of those funds and not by the 

University, these accounts were separated from the University Account from 2006-2007.  

 

4. CURRENT LIABILITIES 

1. Receipts from various agencies by RTGS/NEFT Rs.196018452 /- (Previous year Rs. 13,73,39,880/-) for various projects are being identified 

as and when the sanction orders are received. 
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5. ASSETS PROCURED UNDER SPONSORED RESEARCH PROJECTS 

1. The university also holds the following assets procured out of the Research Projects Funds. As and when they are evidently handed over to 

the University (Head of the Department concerned), they would be merged with the University assets in Schedule: 5 Fixed Assets. As and 

when they are evidently returned to the Sponsors, they would be deleted and their notional depreciation would be informed to the sponsors:- 

  

 

 

 

Years  Buildings 
Electrical 

Installation 

Water 

Supply 

Scientific Lab. 

Equipment 

Office 

Equipment 

including 

furniture, 

Audio Visual. 

Computer 

Library Books 

& Scientific 

Journals 

Vehicles 

Other 

Capital 

Items 

Total 

2007-2008 0 13480 0 6224018.00 445516 1162286 0 0 0 7845300.00 

2008-2009 0 66838 14752 6451950.00 905507 1093535 25668 50000 4290 8612540.00 

2009-2010 0 1055458 10640 9473656.00 892578 4049154 577026 730898 191665 16981075.00 

2010-2011 0 1096275 11780 13130129.00 478864 1719841 19802 140000 5751 16602442.00 

2011-2012 0 829094 4950 26674104.00 675892 3284216 161138 0 9365 31638759.00 
2012-2013 363653 786398  38223907.00 579421 11350269 123440  65073 51492161.00 

2013-2014  480268  32267565.90 531878 2885146 172218 1415778 77131 37829984.90 

2014-2015  458618.50  20087686.00 772666.00 1396710.00 261218.00   22976898.50 



 



 



 



 



 


